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Sterling Bancorp Reports Results for Second Quarter 2006 
 

Gross Revenues, Loan and Deposit Growth Remained Strong 
 

New York, NY, July 28, 2006 – Sterling Bancorp (NYSE: STL), a financial holding 
company and the parent company of Sterling National Bank, today reported its financial 
results for the quarter ended June 30, 2006. 
 
Second Quarter 2006 Highlights: 
� Gross revenues (interest income plus noninterest income) rose to $41.1 million 
� Period-end loans in portfolio increased to $1.14 billion, 13.4% over June 30, 2005 
� Period-end demand deposits grew to $495.3 million, 8.2% over June 30, 2005 
� Interest income increased 15.1% year-over-year to $32.0 million   
� Completed the acquisition of PL Services LP — now Sterling Resource Funding 

Corp. 
 
“In the second quarter, Sterling reported solid growth in key areas such as loans, demand 
deposits, interest income and gross revenues,” said Louis J. Cappelli, Chairman and Chief 
Executive Officer. “The successful integration of PL Services LP — now Sterling 
Resource Funding Corp. — combined with organic growth across most business sectors, 
contributed to top-line results and resulted in an improved net interest margin for the first 
time since the first quarter of 2005, up 13 basis points when compared to the first quarter 
of 2006. The entire banking sector continues to face challenging operating conditions and 
is being adversely affected by the rising cost of funding and a flattened yield curve.  
Sterling’s diversified product offerings and a changing mix of earning assets have proved 
successful in increasing gross revenues.  We are also building our brand franchise and 
strategically expanding our portfolio of products to meet customer needs.” 
  
Second Quarter and First Six Months 2006 Financial Results 
 
Net Income 
Net income for the second quarter of 2006 was $4.9 million.  Diluted earnings per share 
were $0.26 for the quarter ended June 30, 2006.  
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For the six months ended June 30, 2006, net income was $11.3 million. Diluted earnings 
per share were $0.59 for the six months ended June 30, 2006. 
 
Net Interest Income 
In the second quarter of 2006, net interest income, on a tax-equivalent basis, was $21.3 
million, compared to $21.2 million in the second quarter of 2005.  Net interest income 
benefited from higher earning assets outstanding, coupled with higher average yield on 
loans, which was partially offset by higher rates on interest-bearing deposits and 
borrowings.  The flattening yield curve, combined with more competitive pricing 
practices in our markets, has caused the costs of deposits and borrowings to increase 
faster than the yield on earning assets.   
 
For the six months ended June 30, 2006, net interest income, on a tax-equivalent basis, 
was $41.7 million, compared to $41.9 million in the first half of 2005. 
 
Net interest margin for the second quarter of 2006, on a tax-equivalent basis, was 4.71%, 
compared to 4.84% for the second quarter of 2005.  
 
For the six-month period ended June 30, 2006, net interest margin, on a tax-equivalent 
basis, was 4.70%, compared to 4.94% for the corresponding period of 2005. 
 
Loans 
Average loans held in portfolio for the second quarter of 2006 grew 13.9% year-over-
year to $1.10 billion, reflecting the Company’s organic growth and the acquisition of PL 
Services LP — now Sterling Resource Funding Corp.  
 
For the six-month period ended June 30, 2006, average loans held in portfolio rose 11.4% 
to $1.07 billion.  
 
Demand Deposits 
As of June 30, 2006, demand deposits were $495.3 million, up from $457.6 million at 
June 30, 2005.  Demand deposits were 35% of total deposits, continuing Sterling’s 
tradition of maintaining one of the highest ratios of demand to total deposits in the 
industry.  
 
Cost of Funds 
In the second quarter of 2006, total interest expense was $10.9 million, compared to $6.7 
million in the second quarter of 2005.  The increase was principally driven by higher cost 
of funds, reflecting the impact of the higher interest rate environment in 2006.  The 
average rate paid on interest-bearing funds was 3.41% for the second quarter of 2006, 
compared to 2.18% for the second quarter of 2005.  
 
For the six-month period ended June 30, 2006, the average rate paid on interest-bearing 
funds was 3.24%, compared to 2.07% for the corresponding period of 2005.  For the six 
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months ended June 30, 2006, total interest expense was $20.7 million, compared to $12.4 
million in the corresponding period of 2005. 
 
Noninterest Income and Noninterest Expenses 
For the second quarter of 2006, noninterest income was $9.1 million, compared to $9.3 
million in the second quarter of 2005.  Higher customer-related service charges and fees 
were more than offset by lower mortgage banking income, income from bank-owned life 
insurance and other income.  
 
The continued yield compression in the secondary mortgage market for loans has 
adversely affected the entire industry.  Sterling has a long history of managing through 
multiple industry cycles and the Company’s team of seasoned mortgage bankers has 
refined its business model, changing the mix and pricing of its products along with 
instituting a number of operational efficiencies and expense reductions to address current 
marketplace conditions.  The Company has seen further improvement in secondary-
market pricing for recent sales. 
 
Noninterest income for the six-month period ended June 30, 2006 was $15.0 million, 
compared to $17.3 million in the corresponding period of last year.  
 
Noninterest expenses for the quarter ended June 30, 2006 were $19.7 million, compared 
to $18.2 million in the corresponding period of 2005. The increases in personnel and 
occupancy and equipment costs were primarily due to investments in the Sterling 
franchise, including the acquisition of PL Services LP — now Sterling Resource Funding 
Corp.  Also contributing to higher employee benefit expense were increases in pension 
costs coupled with increases in payroll taxes and life insurance costs, primarily due to 
timing of recognition.  Lower advertising, marketing and professional services expenses 
partially offset these increases.  
 
For the six-month period ended June 30, 2006, noninterest expenses were $39.1 million, 
compared to $35.2 million in the first half of 2005. 
 
Provision for Income Taxes 
The provision for income taxes was $3.1 million for the second quarter of 2006, 
compared to $4.1 million for the corresponding period of 2005.  The lower provision for 
income taxes for the second quarter of 2006 was due to a lower level of pre-tax income. 
 
The provision for income taxes for the six-month period ended June 30, 2006 was $0.9 
million, compared to $7.2 million for the corresponding period of 2005.  During the first 
quarter of 2006, the Company resolved certain past tax issues and, based on 
management’s review of required reserves with outside professionals, reduced state and 
local tax reserves by $3.7 million.  The remaining portion of the decrease in the provision 
was due to a lower level of pre-tax income. 
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Asset Quality 
As of June 30, 2006, nonperforming assets were $5.5 million, representing 0.28% of total 
assets. 
 
The provision for loan losses for the second quarter of 2006 was $2.5 million, compared 
to $2.0 million for the second quarter of 2005.   
 
For the six months ended June 30, 2006, the provision for loan losses was $5.0 million, 
compared to $4.7 million in the corresponding period of 2005. 
 
The allowance for loan losses as a percentage of loans held in portfolio was 1.57% as of 
June 30, 2006.  
 
Dividends and Capital Management 
On June 30, 2006, Sterling paid a cash dividend of $0.19 per common share to 
shareholders of record as of June 15, 2006. The Company has distributed cash dividends 
for 242 consecutive quarters (over 60 years).  
 
During the second quarter of 2006, Sterling repurchased 123,000 shares of common stock 
as part of its authorized share repurchase plan, bringing the total common stock 
repurchased during the six-month period ended June 30, 2006 to 171,900 shares. 
 
Conference Call 
Sterling Bancorp will host a teleconference call for the financial community on Friday, 
July 28, 2006 at 10:00 a.m. Eastern Time to discuss the second quarter 2006 financial 
results. The public is invited to listen to this conference call by dialing 866-814-1933 at 
least 10 minutes prior to the call and entering the access code 944233.  
 
A replay of the conference call will be available at 1:00 p.m. Eastern Time on Friday, 
July 28, 2006 until 11:59 p.m. Eastern Time on Friday, August 11, 2006. The public is 
invited to listen to this conference call by dialing 888-266-2081 and entering the access 
code 944233.  
 
About Sterling Bancorp 
Sterling Bancorp (NYSE: STL) is a financial holding company with assets of $2.0 
billion, offering a broad array of banking and financial services products. Its principal 
banking subsidiary is Sterling National Bank, founded in 1929. Sterling provides a wide 
range of products and services, including business and consumer loans, commercial and 
residential mortgage lending and brokerage, asset-based financing, factoring and 
accounts receivable management, trade financing, equipment leasing, corporate and 
consumer deposit services, trust and estate administration, and investment management 
services. The Company has operations in New York, New Jersey, Virginia and North 
Carolina and conducts business throughout the U.S. 
 
Certain statements in this press release, including but not limited to, statements concerning future brand 
franchise and product portfolio, future revenues, results of operations or financial position, and plans and 
objectives for future operations, and other statements regarding matters that are not historical facts, are 
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"forward-looking statements" as defined in the Securities Exchange Act of 1934. These statements are not 
historical facts but instead are subject to numerous assumptions, risks and uncertainties, and represent 
only the Company's belief regarding future events, many of which, by their nature, are inherently uncertain 
and outside its control. Any forward-looking statements the Company may make speak only as of the date 
on which such statements are made.  The Company's actual results and financial position may differ 
materially from the anticipated results and financial condition indicated in or implied by these forward-
looking statements. For a discussion of some of the risks and important factors that could affect the 
Company's future results and financial condition, see "Management’s Discussion and Analysis of Financial 
Condition and Results of Operations – Forward-Looking Statements and Factors that Could Affect Future 
Results" in the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2005. 
 

- tables to follow- 



  

 



  

 



  

 



  

 



  

 



  

 



  

 



  

 



  

 


